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March 23, 2015 
 
The Honorable Tom Price 
Chairman, Committee on the Budget 
U.S. House of Representatives 
207 Cannon House Office Building  
Washington, D.C. 20515 
 
Dear Chairman Price: 
 
On behalf of the National Federation of Independent Business (NFIB), the nation’s leading small business advocacy 
organization, thank you for your efforts to address our nation’s fiscal problems in the Fiscal Year 2016 Budget 
Resolution.  
 
A budget that balances in fewer than ten years, and includes support for comprehensive tax reform, regulatory reform, 
and repeal of the Affordable Care Act, is a budget that addresses the top concerns of small business owners – our 
nation’s job creators.  NFIB and small business owners strongly support these efforts. 
 
Comprehensive Tax Reform 
In your budget blueprint you state, “The U.S. tax code is absurdly complicated, patently unfair, and highly inefficient.” 
NFIB members could not agree more and strongly support the inclusion of comprehensive tax reform in the budget 
resolution. The complicated tax code, which forces small businesses to pay 67 percent more for tax compliance than 
larger corporations, needs to be simplified. Most importantly, high tax rates continue to be a persistent problem for 
small business owners. Specific tax concerns account for five of the top ten most severe problems facing business 
owners.1 As over 75 percent of small businesses are structured as pass-through entities, lowering individual income tax 
rates is especially important.2 Pass-through entities employ 54 percent of all private-sector workers – their tax burden is 
directly tied to their ability to keep their workers employed.  
 
Sensible Regulatory Reform 
NFIB appreciates that your budget “calls on Congress, in consultation with the public, to enact legislation to reform our 
regulatory system.” While regulation is necessary, it must be pragmatic. Unfortunately, federal agencies rarely take into 
account how their regulations affect small business. Federal regulators should work with small business owners to help 
ensure compliance, rather than aggressively impose fines for violations that result from confusion.  Government 
regulations rank as the fifth most severe problem for small business owners in the NFIB Research Foundation’s most 
recent Small Business Problems and Priorities survey.3 Federal agencies, notably the Environmental Protection Agency 
and Occupational Safety and Health Administration, continue to demonstrate a lack of understanding of how regulatory 
proposals impact small business operations.  
 
In order to provide for meaningful regulatory reform, Congress should eliminate loopholes and clarify language in the 
Regulatory Flexibility Act (RFA) to ensure that all federal agencies take into account, and make public, both direct and 
indirect costs to small businesses in their rulemaking; expand the Small Business Regulatory Enforcement and Fairness 
Act (SBREFA) and Small Business Advocacy Review (SBAR) panels to apply to all federal agencies; waive fines for first 
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2 http://www.nfib.com/taxreform 
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time paperwork errors and provide small business with a grace period to fix minor violations when the public and 
employees are not at risk; and make compliance assistance programs a priority, instead of minimizing them in order to 
provide for the expansion of enforcement programs.  
 
Healthcare Reform 
The budget resolution also addresses small business owners’ most severe business problem: the cost of health 
insurance.4 NFIB members continue to advocate for full repeal of the Affordable Care Act. Thank you for including this 
provision in the budget resolution. The Affordable Care Act only exacerbates a system of health insurance that is 
financially unsustainable, threatening the health and financial security of Americans. Small business owners and their 
employees are especially vulnerable to the weaknesses of the current system. As Congress addresses future healthcare 
policy, we urge you to put forward reforms to balance the competing goals of affordability, access to quality care, 
predictability and consumer choice. 
 
According to a December 2014 survey by the NFIB Research Foundation, ten percent of small business owners had their 
personal insurance plans cancelled last year, something the President and the law’s supporters promised wouldn’t 
happen. Twelve percent of owners renewed their old plans early in order to avoid higher premiums and narrower 
choices, two results that were also not part of the deal.5 The NFIB survey found that 62 percent of small business owners 
are paying higher premiums while only eight percent say their costs have dropped.6 The President’s sales pitch for the 
law included promised health insurance premium relief for small businesses. Five years later, a substantial majority of 
small business owners are reporting the opposite result.7 
 
Providing for a Balanced Budget 
Small business owners have long supported balancing the federal budget. Additionally, according to the NFIB Federal 
Ballot, 90 percent of NFIB members support a balanced budget amendment to the Constitution. Our nation’s small 
businesses are calling on Congress to fix our dangerous fiscal situation without damaging economic growth or raising 
taxes on job creators. If our long-term fiscal outlook is not addressed by lawmakers today, future generations will 
continue to be faced with higher debt and interest payments, increased tax rates and fewer investment opportunities. 
Small business owners must compete in today’s economy while operating within their budgets and so too should the 
federal government. 
 
Thank you again for introducing the Fiscal Year 2016 Budget Resolution. NFIB strongly supports its passage when 
considered by the full House of Representatives. We look forward to working with you on this, and similar measures to 
protect small business as the 114th Congress moves forward. 
 

 
Sincerely, 

 
Amanda Austin 
Vice President 
Public Policy 

 
 
cc: members of the House Committee on the Budget 

                                                           
4 Ibid. 
5 http://www.nfib.com/assets/nfib-aca-study-2014.pdf  
6 Ibid. 
7 Ibid. 
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